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morning, July 25, when the British Charge at Berlin pre-
sented it, the German Foreign Office was still optimistic
that the conflict could be localized.   It had been informed
that Berchtold had told the Russian Ambassador in Vienna
that "Austria-Hungary had no intention of seizing Serbian
territory."   It thought that this assurance might exercise
a calming effect at St. Petersburg, but if not—if the rela-
tions between Austria and Russia became threatening—
then Germany "was quite ready to fall in with your
[Grey's] suggestion as to the four Powers working in favor
of moderation at Vienna and St. Petersburg."47   Mean-
while, in London, before the arrival of this, Sir Edward
Grey and the German Ambassador again discussed the
proposal for mediation between Austria and Russia.  Prince
Lichnowsky said "he thought Austria might with dignity
accept  it,  and expressed himself personally favorable.J>
Grey endorsed this, and said that "between Serbia and
Austria I [Grey] felt no title to intervene, but as soon as,
it was a question between Austria and Russia, it was a
question of the peace of Europe, in which we must all take
a hand. . . . The participation of Germany would be essen-
tial to any diplomatic action for peace." 48   In response to
Lichnowsky's report of this conversation and urgent advice
to cooperate with England, the German Foreign Office
immediately reaffirmed its approval of mediation between
Austria and  Russia,  should  "localization" become im-
possible:
Sir E. Grey's distinction between Austro-Serbian and
Austro-Russian conflict entirely to the point. In the former
we do not want to interfere any more than England; as
hitherto we hold that the question ought to remain localized
through the non-interference of all the Powers. . . * Should
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